
 
      Sunday, January 20, 2019         Morning Newsflash 

Economy 
 

Private credit growth edges down in December 

 

 Private sector credit growth dropped significantly in December mainly due to the lower demand for loans, due mainly to the 
elections, bankers said. 

 They, however, expected the growth in credit flow to the private sector to pick up slightly in March as preparation for 

complying with the central bank's revised advance-deposit ratio (ADR) rules by some banks are underway. 
 The sector's credit growth came down to 13.20 per cent in December 2018 on a year-on-year basis from 14.01 per cent a 

month ago, according to the Bangladesh Bank (BB)'s latest statistics released on Thursday. 

 This growth was 3.60 percentage points lower than the BB's target of 16.8 per cent for the first half (H1) of the current 
fiscal year. 

 "Some banks are maintaining a 'go-slow' policy for loan disbursement as they are taking preparations to comply with the 

BB's revised ADR rules to be effective by March 2019," Mehmood Husain, managing director and chief executive officer 
(CEO) of NRB Bank Limited, told the FE. 

 The senior banker also said the credit growth to the private sector may maintain a modest growth upto March of the year. 

 "The credit growth to the private sector may rebound after March when banks comply with the central bank's revised ADR 
rules," Syed Mahbubur Rahman, chairman of the Association of Bankers, Bangladesh (ABB), said, explaining possible 

credit growth trend in the near future. 

 Meanwhile, the total outstanding loans with the private sector rose to Tk 9,588.41 billion in December 2018 from Tk 
8,470.90 billion a year ago. It was Tk 9,427.93 billion in November 2018. 

 Talking to the FE, a BB senior official said the amount of private sector credit increased but with a decreasing trend in 

recent months. 
 "We expect the private sector credit growth to increase slightly in the coming months because political uncertainty is over 

after the elections," the central banker said. 

 He added that the BB will give emphasis on ensuring the quality of credit through strengthening its monitoring and 
supervision. 

 Earlier, the central bank had extended the deadline by three more months to implement the revised limit of ADR by the 

banks. 
 The ADR has been re-fixed at 83.50 per cent for all the conventional banks and at 89 per cent for the Shariah-based Islami 

banks. The existing ratios are 85 per cent and 90 per cent respectively. 

 

From http://thefinancialexpress.com.bd/economy/bangladesh/private-credit-growth-edges-down-in-december-1547782651 
 
Padma Bridge project gets one-year extension 

 

 The government has extended time until December 2019 for completing the Padma Bridge construction work, officials said 

on Friday. 

 "Since the Bangladesh Bridge Authority (BBA) has failed to complete building the bridge within the stipulated time, we've 
extended its completion schedule by one year more," said a senior Planning Commission official. 

 According to the current schedule, the Tk 301.93 billion Padma Bridge project was scheduled to be completed by 

December 2018. 
 After request from the Authority, the Commission last month extended the project implementation time, the Commission 

official told the FE. 

 Meanwhile, the Bridges Authority has sought lower allocation in the upcoming revised Annual Development Programme 
(ADP) budget for the country's top priority, large project due to its slow progress, officials said. 

 The Authority sought Tk 26.56 billion allocation, 40 per cent down from that of Tk 43.95 billion in the original ADP. 

 According to the BBA, it has been able to spend only 59.3 per cent of the total cost of the project until December last. 
 The Commission official said if the bridge authority wants to complete the project by December this year, it has to utilise 

the remaining Tk 122.90 billion unspent fund. 

 The remaining funds are more than four and a half times higher than the proposed allocation of Tk 26.56 billion in the 
upcoming revised ADP and nearly three times higher than the current original ADP allocation of Tk 43.96 billion. 

 Another Commission official said, "I think it is difficult to complete the 6.15 km bridge construction work by December as 
it has to execute the remaining 40 per cent of the work." 

 "The fund spending trend over the last couple of years is also reported to be poor. In the last two fiscals, its fund 

requirement in the ADP and revised ADP had dropped," he added. 
 In the current fiscal's original ADP, the Authority demanded Tk 43.96 billion, lower than Tk 47.03 billion outlay in the 

revised ADP of FY2018. 

 In FY2017, the government allocated Tk 60.26 billion funds in the original ADP to carry out the construction work. 
 The Chinese company -- China Major Bridge Engineering -- is working to construct the country's longest bridge. 

 The government had also given work order to another Chinese company Sino-Hydro for the river training work of the 

bridge project. 
 Besides, the government appointed Bangladeshi Abdul Monem Ltd and its joint-venture Malaysian company for building 

the approach roads on both the sides of the Padma Bridge. 

 

From http://thefinancialexpress.com.bd/trade/padma-bridge-project-gets-one-year-extension-1547868557 
 

Bangladesh 3rd in fastest growing rich population 

 

 Bangladesh has the third fastest growing rich population in the world, according to a global report released last week. 
 The number of high net worth population in the Bangladesh is set to increase by 11.4 per cent by 2023, said Wealth-X. 

http://thefinancialexpress.com.bd/economy/bangladesh/private-credit-growth-edges-down-in-december-1547782651
http://thefinancialexpress.com.bd/trade/padma-bridge-project-gets-one-year-extension-1547868557


 
      Sunday, January 20, 2019         Morning Newsflash 

 Only two other countries will see their rich population grow faster than Bangladesh during this period. The two countries 

are Nigeria (16.3 per cent) and Egypt (12.5 per cent). 
 India and China are likely to see its HNW population grow by 9.7 per cent and 9.8 per cent respectively during the same 

period. 

 Earlier in September last year, the Wealth-X published another global report where it said the number of ultra high net 
worth (UHNW) population increased by 17.3 per cent in Bangladesh during the period of 2012-2017, the highest in the 

world. 

 The Wealth-X defines those with wealth between $1.0m and $30m in net worth as the high net worth population and those 
with wealth above $ 30 million in net worth as the ultra high net worth (UHNW) population. 

 The report comes at a time when all the major economic indicators are pointing at rising income inequality in the country. 

 "Income inequality is bound to rise when non-labour income outpaces labour income in a country", said Binayak Sen, 
Research Director at the Bangladesh Institute of Development Studies (BIDS). 

 He called for conducting a comprehensive wealth survey by the Bangladesh Bureau of Statistics (BBS) to address this 

rising inequality. 
 Meanwhile, the report also found that globally the number of ultra net worth population rose by 1.9 per cent to 22.4m 

people in 2018 and was forecast to increase by another 6.2 per cent over the next five years. 

 The United States continues to have the world's largest high net worth population followed by China and Japan. 
 Germany, the United Kingdom, France, Canada, South Korea, Australia and Italy are also among the top 10 countries with 

high net worth population. 

 The 10 countries with the largest HNW populations saw the total number grow by over 387,000 HNW individuals (up 2.4 
per cent compared with 2017, with combined net worth in these countries rising by an annual $1.0tn (up 2.4 per cent). 

 Asia is forecast to experience the strongest growth in the number of HNW individuals and combined wealth, with the 

region's HNW population projected to increase at a compound annual growth rate of 7.6 per cent over the next five years, 
according to the report. 

 

From http://today.thefinancialexpress.com.bd/last-page/bangladesh-3rd-in-fastest-growing-rich-population-1547915486 
 

BEPZA to set up fund to meet emergencies 

 

 A fund would be set up with owners, buyers and workers of the companies operating in the country's eight export 

processing zones (EPZs), officials said. 
 The 'owners-buyers-workers' fund aims to meet expenses with regard to emergency support, social safety net and other 

development and administrative requirements. 

 A provision to this effect has been incorporated in the latest 'Bangladesh EPZ Labour Ordinance 2019'. 
 The government issued a gazette notification on January 15 in this connection. 

 The fund will have contributions from each purchase order, donation from buyers, government, foreign individual or 
companies, a certain amount from workers and profit from the fund's investment, it explained. 

 Certain rules would regulate the proposed fund's administration, management, utilisation of its money and other issues. 

 Labour inspection at factories within the EPZs is allowed in conformity with the labour law, said Bangladesh Export 
Processing Zones Authority (BEPZA) general manager (public relations) Nazma Binte Alamgir. 

 The workers' representation requirement threshold to form 'Workers Welfare Association' (WWA) has also been reduced to 

20 per cent from 30 per cent, she told the FE on Saturday. 
 "The process of forming the WWA has been simplified with lessening the phases to three from 12," Ms Alamgir 

mentioned. 

 According to the officials, the name 'Workers Welfare Association', however, remained unchanged, although workers 
would be able to enjoy freedom of association. 

 Earlier, 30 per cent workers' representation was needed to form a WWA at factories located in the EPZs. 

 Officials said inspection at EPZ factories is currently carried out by the BEPZA itself. 
 The inspectors of the Department of Inspection for Factories and Establishments under labour ministry can now inspect 

EPZ factories apart from BEPZA officials. 

 The mandatory workers' representation for calling strike and lockout has also been lowered to two-thirds from three-
fourths, according to the ordinance. 

 The changes followed pressure from both home and abroad, including International Labour Organization (ILO), European 

Union and the USA to streamline the EPZ labour law with the labour law. 
 Last February, an ILO expert committee suggested the government repeal or substantially amend provisions to ensure 

compatibility of the draft EPZ Labour Act with ILO conventions 87 and 98, industry insiders said. 

 At present, there are 474 different types of factories at all eight EPZs with nearly 0.5 million workers. 
 

From http://today.thefinancialexpress.com.bd/last-page/bepza-to-set-up-fund-to-meet-emergencies-1547915678 
 
Export earnings from jute, jute goods fall 26pc in H1 

 

 Export earnings from jute and jute goods declined by 26 per cent in the first half of the current fiscal year (July-December 

2018) compared to the corresponding period of last fiscal year (FY). 
 The sector insiders said lower demand for jute and jute products in the global market was mainly responsible for the 

sluggish trend. 

 The country's third largest export earner involves around 10 million people at different stages from production to export  
while the farmers grow 1.44 million tonnes of raw jute annually. 

 The country exported jute and jute products worth $ 421 million in July-December period of the FY'19 which was $574 

million in the first half of the last FY, according to the latest figures of Export Promotion Bureau (EPB). 
 Shipments of jute yarn, the key export earner, dropped to just $ 256 million in the first half of the current FY which was 

$360 million in the same period of FY'18. Jute sacks and bags export also witnessed a 40 per cent plunge. 

http://today.thefinancialexpress.com.bd/last-page/bangladesh-3rd-in-fastest-growing-rich-population-1547915486
http://today.thefinancialexpress.com.bd/last-page/bepza-to-set-up-fund-to-meet-emergencies-1547915678
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 Around 1.2 million tonnes of jute and jute products worth US$ 1.02 billion were exported in the last fiscal year. 

 Shahidul Karim, secretary of Bangladesh Jute Spinners Association (BJSA), said the demand for jute yarn witnessed a 
decline amid global economic slowdown. 

 He said the country exports 0.6 million tonnes of jute yarn annually, of which Turkey imports nearly 40 per cent for its 

carpet industry. He said Turkey holds the major share of global carpet markets worth $ 5.0 billion. 
 Saudi Arabia and USA were the key buyers of Turkish carpets who have minimised their import from the country in the 

recent years. 

 Following economic slowdown in Europe, other major importers of Bangladeshi jute yarn like Iran and China, have also 
reduced their orders. The two countries imports Bangladeshi yarn for making carpets targeting the western markets, he said. 

 Md Shahjahan, deputy managing director of Shamsher Jute Mills Ltd, told the FE that the Indian anti-dumping duty 

imposed on a number of Bangladeshi jute products was also responsible for the export down trend. 
 He said the country imposed anti-dumping duties ranging from $ 20 to $ 360 per tonne on different jute products since 

January 2017. 

 "The government's target to fetch $ 1.85 billion from the sector would be difficult to achieve this FY amid the dull 
business," said Mr. Shahjahan, also chairman of BJSA. 

 Abdul Barik Khan, secretary general of Bangladesh Jute Mills Association (BJMA), said the government should impose 

higher duty on raw jute export due to a fall in domestic production. He said the country's jute mills were struggling hard to 
get quality jute this year. 

 

From http://today.thefinancialexpress.com.bd/trade-market/export-earnings-from-jute-jute-goods-fall-26pc-in-h1-1547911398 
 

NBR gets down to work on tax rate rationalization 

 

 The National Board of Revenue (NBR) has initiated the process of rationalising the tax rates after being directed by new 

finance minister AHM Mustafa Kamal. 
 Officials said the existing tax rates for corporate and individual taxpayers will be reviewed, looking at the possible impact 

on the revenue in case taxes are raised or lowered next year. 

 To conduct the exercise, the income tax wing of the board formed a four-member committee. 
 The committee will submit its report with a detailed analysis to the tax-collecting authority within a month. 

 The body will also examine the necessity for rationalised and balanced tax rates for the expansion of tax net, suggest the 

formation of smart tax administration for improving country's investment scenario and work on revising the existing tax 
rates in line with international best practices. 

 Rationalisation of tax rates on the basis of the report and recommendations of the committee may happen in the next 

budget, officials said. 
 Talking to the FE, a senior NBR official said it is necessary to rationalise the existing tax rates to boost investment. 

 Although the government cut corporate tax rates by 2.5 per cent for banks and non-banking financial institutions, it is still 
considered one of the highest in the region, he said. 

 Experts and foreign investors have also been suggesting that the government frame a long-term plan for bringing down 

corporate tax rates. 
 Trade lobbyist groups and investors on several occasions said they find it difficult to prepare investment plan due to the 

frequent changes in tax rates in every national budget. 

 Taxation subcommittee convener of the Foreign Investors Chamber of Commerce and Industry (FICCI) Abdul Khaleque 
said the government should set a target to reduce the corporate tax rate by at least 10 per cent over the next five years. 

 "The actual tax incidence for corporate taxpayers is much higher than that of the corporate tax rates due to higher 

disallowance by taxmen," he said. 
 Mr Khaleque, who is chief financial officer (CFO) of Berger Paints Bangladesh Limited, said the tax structure is not so 

investment-friendly. 

 NBR officials said the income tax wing has not yet held any formal meeting with the new finance minister on income tax 
issues. 

 They said the finance minister's instruction to review the existing tax rates and make it investment-friendly came through 

the NBR chairman. 
 The revenue board officials said they fear a large shortfall in revenue collection this year on account of massive tax 

exemptions. 

 Until November, tax revenue collection fell short of its target by 21.60 per cent as three of the NBR wings experienced 
deficit. 

 

From http://today.thefinancialexpress.com.bd/first-page/nbr-gets-down-to-work-on-tax-rate-rationalisation-1547914954 
 

EPZ Labour Ordinance promulgated 

 

 President Md Abdul Hamid has promulgated Bangladesh EPZ Labour Ordinance 2019 bringing establishments of Export 

Processing Zones within the purview of inspection system of labour ministry. 
 Legislative and Parliamentary Affairs Division of the law ministry on Tuesday issued a gazette notification of Bangladesh 

EPZ Labour Ordinance 2019 repealing EPZ Workers’ Welfare Association and Industrial Relations Act, 2010. 

 The ordinance reduced minimum membership requirement to create a workers welfare association to 20 per cent from 30 
per cent. 

 The ordinance relaxed the provision for strike and lock-out in the factories saying that workers welfare association would 

have consent of two-thirds members of its executive committee to serve any notice of strike. 

 Previously the requirement was three-fourths members. Following repeated urge from international community including 

International Labour Organisation and the European Union, the government moved to bring changes in EPZ labour laws in 

line with ILO conventions. 

http://today.thefinancialexpress.com.bd/trade-market/export-earnings-from-jute-jute-goods-fall-26pc-in-h1-1547911398
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 Cabinet on December 3 approved draft Bangladesh EPZ Labour Ordinance Bill 2019. The ordinance incorporated a new 

chapter namely participation of workers in the profit of the companies saying that there would be a participatory fund 
consisting of buyers, employers and workers for beneficiaries working in the EPZs. 

 The sources of money of the participatory fund would be an amount against each purchase order of company, donation 

from buyers, the government, donations from individuals or institutions and certain amount from workers, it said. 
 There will not be more than one workers’ welfare association in an industrial unit in a zone. 

If there is more than one industrial unit under the same employer in a zone, one workers welfare association will be formed 

for the units. 
 An association formed within the territorial limits of one zone would not associate or affiliate in any manner with another 

welfare association in the same zone or another zone or with any other association beyond any zone, it said. 

 If more than 50 per cent of the workers’ welfare associations in a zone agree, they shall be entitled to form one federation 
of workers’ welfare associations in that zone, according to the ordinance. 

 

From http://www.newagebd.net/article/62309/epz-labour-ordinance-promulgated 
 

BPO showing great promise 

 

 The business process outsourcing (BPO) sector grew 20 percent year-on-year to about $300 million last year riding on a 

few government services, said industry insiders. 
 In recent times, the National Board of Revenue has opened up its back office to the private sector, said Wahidur Rahman 

Sharif, president of the Bangladesh Association of Call Centre and Outsourcing (BACCO). 

 Although the private sector is running the popular government calling services 999 and 333, there are other call-based 
services that have not been offered to it yet, Sharif said. 

 “The banking sector also holds great potential for the BPO sector.” 

 Most of the banks are now running their own call centres and are not getting much response from their customers. 
 “But if the BPOs get this job the service level will increase definitely,” Sharif said, adding that the BACCO is now 

lobbying with the central bank to open this segment to the BPOs. 

 The BPOs' expertise might reduce the banks' costs too, according to Sharif, also the owner of Digicon Technologies, a 
leading BPO in Bangladesh. 

 In 2018, the BPO industry earned about $300 million. 

 Of the international work orders, most come from North American brands to maintain their back office. 
 The local market is huge and it will hit the $1 billion-mark soon, said Towhid Hossain, secretary general of the BACCO. 

 “We need to explore it,” said Hossain, one of the leading entrepreneurs of the sector. 

 Currently, more than 40,000 young people work in about 100 BPO companies. 
 By 2021, the sector is expected to employ 100,000, according to Hossain. 

 However, the sector also faces some challenges, especially when it comes to skilled human resources. When the business 
idea was first introduced in 2008, the sector made only $4 million in revenues. 

 Many companies took licences from the telecom regulator then, but most of them closed operations later. This led 

Bangladesh Telecommunication Regulatory Commission to bring in changes to some of its rules for the sake of the sector's 
survival, Hossain said. 

 As a result, the sector's earnings have increased more than 17 times since 2012, when it was only $12 million. 

 To enhance the market, the BACCO and the government are organising major events like BPO Summits. 
 

From https://www.thedailystar.net/business/news/bpo-showing-great-promise-1690048 
 

Largest private economic zone to be ready this year 

 

 The country's largest private economic zone, Sirajganj Economic Zone Ltd (SEZL), may open for entrepreneurs within this 

year. 

 “We expect that we will be able to allot the plots of the zone within December this year or the first half of next year at 

maximum,” said the zone's director, Sheikh Monowar Hossain. 

 The zone is expected to create employment opportunities for five lakh people and bring in over $2 billion in investments. 

Its architectural layout designates space for 400 industries. 
 Hossain said the SEZL spent Tk 350 crore to acquire 1,035.93 acres of land, which was now being readied and levelled 

with sand. 

 Its physical infrastructure is also being developed, one being through the ongoing construction of a jetty. 
 Other facilities include dormitories and housing of five-star or equivalent standards for workers, one-stop administrative 

and logistic amenities, health and day care centres and technical institutions. 

 The zone will have its own means of sourcing water and will generate steam through a dedicated plant. It will very soon 
start setting up a 300-MW power plant for uninterrupted electricity supply while availing natural gas from the government. 

 The SEZL will dispose of its industrial waste through a common effluent treatment plant (CETP) characterised by zero 

discharge. 
 The construction of these facilities will start gradually after work on the power plant begins, said the zone's general 

manager, Md Shahidur Rahman. 

 He said the economic zone has already caught the attention of some foreign investors from China, South Korea, Japan, Italy 
and the US, while some local investors also expressed interest to set up factories, mostly textile. 

 Entrepreneurs can purchase industrial plots or take lease of the land as well as ready factories. Prices are yet to be fixed, 

Rahman added. 

 The zone's development cost, minus the power and steam plants and the CETP, is projected to be about Tk 2,800 crore. It is 

being borne by a consortium of nine companies and two businesspersons, Mohammad Kamruzzaman and Ehsan Habib. 

 The companies are Knit Asia, Rising Holdings, Mahmud Fashion, Ratul Knitwear, SM Holdings, Paragon Feed, Textown, 
Manami Fashions and Change Bangladesh. 

http://www.newagebd.net/article/62309/epz-labour-ordinance-promulgated
https://www.thedailystar.net/business/news/bpo-showing-great-promise-1690048
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 They got the final licence from the Bangladesh Economic Zones Authority (Beza) on October 4, 2018. 

 “It's a dream project towards the northern part of Bangladesh,” said Paban Chowdhury, executive chairman of the Beza. 
 It is exceptional in the sense that the private sector has been provided the opportunity by the government to prove their 

mettle in setting up a large economic zone, he said. 

 “I believe it will ramp up the rural economy of northern Bangladesh,” he added. 
 Apart from road and rail connectivity, the zone has access to waterways for it lies on the banks of the river Jamuna. 

Sirajganj is the gateway to northern Bangladesh. 

 

From https://www.thedailystar.net/business/economy/news/largest-private-economic-zone-be-ready-year-1690039 

 
Fuel and power 
 

Govt to spend Tk 2,000cr for non-stop power supply to Dhaka, N’ganj 

 
 A move is underway to implement a Tk 2,000 crore project to ensure uninterrupted power supply to Dhaka’s central and 

north-west zones and major parts of Narayanganj within the next three years. 
 According to official sources, Dhaka Power Distribution Company Ltd (DPDC) has undertaken the project to implement it 

during the 2019-2022 period as part of its development programme. 
 “Once the project is implemented, the DPDC will be able to build a power distribution system to ensure non-stop electricity 

supply to consumers living in major parts of the two cities,” DPDC Executive Director Ramiz Uddin told the news agency. 

 He said the project got the approval of the Executive Committee of the National Economic Council (Ecnec) on November 7 
last year, which was its last meeting under the previous government. 

 Of the total cost, the government will finance Tk 1882 crore while the DPDC will Tk 78 crore from its own funds to 

implement the project. 
 “Now we’re preparing tender documents to float the tender to award contract for the job,” he added saying it may take one 

month or two to complete the tender invitation process. 

 Power Division officials said the new project was undertaken as part of the government current target to improve power 
distribution and transmission system after its success in power generation. 

 They said although the country’s power generation reached a benchmark of over 11,000 MW capacity through its installed 

generation capacity of 18,000 MW but uninterrupted power supply in the capital city and elsewhere in the 
 country is yet to be ensured due to poor distribution and transmissionnetwork. 

 Officials said DPDC mainly operates power distribution systems in Dhaka’s central and south-west parts and major parts of 

Narayanganj city, and the project will be implemented in the two cities. 
 Officials said the project will facilitate the uninterrupted power supply until 2030 and another new project will be required 

to continue such facility. 

 Under the project framework, a good number of old substations each having 33/11 kV capacity will be replaced with new 
ones while 165 km if new source lines will be built and 33,157 electric poles to be installed, 1642 km of overhead lines to 

be renovated. 

 

From http://www.theindependentbd.com/post/183831 

 
Engineering 
 
Motorbike market to race faster in 2019 

 
 The motorcycle market is set to be around 6 lakh units by the end of 2019 thanks to price cuts, increasing purchasing 

capacity and thrust for faster mobility. 
 “2018 was a good year for the sector but 2019 will be better,” said Hafizur Rahman Khan, chairman  of Runner 

Automobiles, a pioneer in the field. 

 Although the exact sales data are not available, Subrata Ranjan Das, executive director of ACI Motors, which markets the 
Yamaha-branded two-wheelers, said about 4.80 lakh units of bikes were sold in 2018, posting 24 percent year-on-year 

growth. 

 The highest growth took place in the 150cc segment, followed by 110cc ones, he said, adding that the market would grow 
about 30 percent in 2019. 

 Overall, the market is expected to be close to 6 lakh units by the end of 2019, said Shah Muhammad Ashequr Rahman, 

head of finance and commercial of Bangladesh Honda Private Ltd (BHL), which opened its motorcycle plant in November 
last year. 

 The reason for the optimism is that motorcycles became more affordable thanks to local manufacturing by most of the 

brands. 
 The market began to expand fast from fiscal 2016-17, when the government slashed the supplementary duty by 25 

percentage points to 20 percent on the import of the two-wheeler's components to encourage domestic manufacturing. 

 The government also framed the National Motorcycle Industry Development Policy 2018 with a view to diversifying the 
country's manufacturing and exports and creating jobs. 

 The annual market size would grow to 10 lakh units within three to four years, said Bijoy Kumer Mondal, chief financial 

officer and company secretary of HMCL Niloy Bangladesh, which manufactures the Hero-brand bikes. 
 The industry is yet to reach full potential in the absence of structured retail finance from the banking sector, said Biplob 

Kumar Roy, chief executive of TVS Auto Bangladesh, the second-biggest player in terms of sales.  

 

From https://www.thedailystar.net/business/news/motorbike-market-race-faster-2019-1690051 
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Capital market 
 

Stockbrokers seek liquidation rules for delisted firms 

  
 Dhaka Stock Exchange Brokers Association has requested market regulator Bangladesh Securities and Exchange 

Commission to set liquidator with the task of liquidating a delisted company, paying back its loans and buying back its 

public shares. 

 It said that liquidation of a company after being delisted from the stock exchange was an international practice and the 
association was making the proposal following international standards. 

 DBA mentioned that India’s market regulator, Securities and Exchange Board of India, has regulations to liquidate delisted 

companies and keep the companies’ sponsors away from the capital market for a specific period of time. 
 It made the appeal as the country’s premier bourse has started delisting non-performing and erring companies from the 

market and the general shareholders of the companies risk losing their investments when the companies would be delisted 

due to lack of proper rules in this regard, DBA officials said. 

 On July 18 last year, DSE delisted two companies —Rahima Food and Modern Dyeing — and are reviewing 15 more 

companies to decide on their fate. 

 The officials said that it would be an opportunity for many companies to get delisted as they are not strictly bound by law to 
liquidate their assets or buy back shares after forced delisting. 

 The sponsors, directors and promoters of the delisted companies easily can sell their shares and assets and flee, giving 

nothing to the public shareholders, they said, adding that the lenders (banks and non-bank financial institutions) would find 
it tough to get their loans back. 

 Therefore, there should be liquidator with the task of paying back bank loans and other debts of the company and buying 

back shares from the public shareholders of the company, they said. 
 DBA president Shakil Rizvi told New Age that in line with the international practice, there should be liquidator in the 

market to make an exit plan for the delisted companies as some companies might be delisted for their poor performance. 

 

From http://www.newagebd.net/article/62307/stockbrokers-seek-liquidation-rules-for-delisted-firms 
 

Telecommunication 

 

BTRC moves fast to break monopoly of telcos 

 
 The decision to start the implementation of the criterion of significant market power (SMP) will be finalised at an 

upcoming meeting of the regulatory body. At the meeting, the top mobile phone operators of the country are likely to be 

designated ‘SMPs’. 

 Earlier, the Bangladesh Telecommunication Regulatory Commission (BTRC) finalised a set of policy guidelines for 
telecom operators to create a level playing field and promote competition in telecommunications industry. 

 BTRC chairman Md Jahurul Haque said, “We do not want to name any organisation as a significant market power (SMP) 

right now.” 
 According to the decision of the commission meeting, the BTRC will make sure that the significant market power (SMP) 

criterion is implemented in order to create a level playing field in the telecom sector, he added. 

 The minister for post, telecommunications and information technology, Mustafa Jabbar, said, “We will implement 
significant market power (SMP). We have to do this. Otherwise, there will be no equality in the telecom market.” 

 In November 2018, the BTRC issued a gazette signed by BTRC chairman Md Jahurul Haque in this respect. The new 

guidelines stipulate that an operator should be considered a significant market power (SMP) if its market share is above 40 
per cent. 

 If any operator violates the guidelines, the commission will take action as per Section 64 of the Bangladesh 

Telecommunication Act, 2001 (amended 2010). It also allows the regulator to impose a fine of up to Tk. 300 crore and a 
five-year jail term in case of non-payment of the fine within the timeframe set by the commission. 

 According to the new guidelines, the country’s leading mobile phone operator, Grameenpnone, will be considered an SMP, 

given its 45.8 per cent market share. The second largest mobile phone operator, Robi, enjoys a 30 per cent market share, 
while Banglalink has a 22 per cent market share and Teletalk accounts for just 2.5 per cent of the market. 

 Grameenphone has received 53 per cent of the total revenues of the market in 2017. Robi's market share was 28 per cent 

while Banglalink had an 18 per cent market share. 
 The special tariff and tax system will be applicable to any organisation incorporated in the SMP group, said the BTRC. 

 The BTRC had planned to launch the policy in 2011 and prepared the SMP guidelines to this end. On August 21, 2011, it 

had sent the guidelines to the posts and telecommunications ministry for approval. 
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Vegetable oil prices to rise $50-$100 per tonne by June: analyst 

 
 Prices of vegetable oils including palm oil are set to rise by $50-$100 per tonne by June, according to a forecast by industry 

analyst James Fry. ‘Prices of crude palm oil and other oils depend on the outlook for palm stocks. Stocks will fall till mid-

year, which will lift the crude palm oil premium over Brent, especially if Indonesia maintains its heightened pace of 

biodiesel use,’ according to Fry’s presentation for an industry conference in Karachi that was viewed by Reuters. 

 ‘If this occurs, there is an upside of $50-$100 for oils by June,’ said Fry, chairman of commodities consultancy LMC 
International. Crude oil benchmarks set the floor for vegetable oil prices, Fry said. 

http://www.newagebd.net/article/62307/stockbrokers-seek-liquidation-rules-for-delisted-firms
http://www.theindependentbd.com/post/183721
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 Benchmark palm oil prices dropped to three-year lows in November and December amid high inventories and weak 

demand. Palm was last up 1.1 per cent at 2,223 ringgit ($540.88) a tonne on Friday evening.  
 Southeast Asian palm oil stocks reached record highs last year amid weak demand, but are expected to ease in the coming 

months in line with seasonal production trends. 

 Palm oil stocks in Indonesia, the world’s top producer, were at 3.9 million tonnes in November, having peaked at close to 5 
million tonnes in July. Second-largest producer Malaysia saw inventories climb to a record high of 3.2 million tonnes in 

December. 

 In an effort to boost palm oil consumption, Indonesia raised its biodiesel mandate last year to require all diesel fuel used in 
the nation to contain biodiesel starting from the beginning of September. 

 Indonesia’s mandate requires a 20 per cent bio-content in biodiesel, but prior to September that was mandatory only for 

subsidised diesel users. 
 At an industry conference in Malaysia on Thursday, LMC International’s head of Southeast Asia, Julian McGill, said crude 

palm oil prices are expected to rise to between 2,200 and 2,300 ringgit per tonne by June on a seasonal decline in stocks. 
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